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The Importance of the German Automotive Industry

Source: VDA Statistics. V D A
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Trade Surplus* of the German Automotive Industry
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More than the half of German export-surplus
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2008 the premium segment accounted for 63 percent
of total car turnover.

in billion euro
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This contributes significantly to the stabilisation of employment in German automotive industry.
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Registrations of Passenger Cars show signs of recovery on a global scale —
continued downward trend in Eastern Europe
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New sales boom in Emerging Markets
— Russia finally reached bottom line

Brasil Russia
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Worldwide Passenger Car Production is declining
—increase only in China and India
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New Registrations of Passenger Cars: 2009 down by 7 percent
— 2010 stabilizing on low level
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Global Passenger Car Production: Stabilization in 2010

NAFTA
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German manufacturers are gaining market shares in important regions

World wide market development Market shares of German manufacturers
January — September 2009 January — September 2009 (Jan. — Sept. 2008)
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Foreign new orders slowly picking up again

Units
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Car Exports: Current stabilisation —
Year-on-year growth in last quarter due to base effect
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German Car Market: Heavily impacted by the scrapping scheme

Registrations 2009: Order Backlog German Brands: Okt: 394.300 Pkw!
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56% of all scheme-driven Sales are German brands!

Overall Sales Pre-owned Sales
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Increases driven mainly by small and micro cars
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decrasing share of German manufacturers _.831 - increase driven
169.734 -

45.512 27 249 by 3 segments
14512 4006 4350 3247 1436 6.383 9257 16.839

3.311.886

N~
[e0]
&
o
™
©
N

5 () 2o Increase: 784,500 PC

£ 3 s ¥ B E
= © © N N 12
U)‘CD %] b c " — —

= 2 3 e ¢ £ 3z ¢ & ¥ & £ § T 3
| o] c o] > o (] > = = © s ]
— o0 O S n > @] 35 £ o o = S o A = o
o o S 9 n a o c = = 1= o o
» © @ — = s @) > 9] n 9
Qo N S © O o o Q0 N
5 & & & 5
(99} s )

Verband der
Automobilindustrie

Source: VDA Statistics, Kraftfahrt-Bundesamt v D A

20



Diesel share: Strong decrease within private market due to incentive-
more or less stable within commercial market

mmm  Diesel Share (private)
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Domestic New Orders:
Biased by Umweltpramie

Changes in Percent
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Production and exports bottoming out?
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Main Challenges for the Automotive Industry and its Partners:

Driving Innovation

Driven by markets

*Collapse of demand
*Shift of demand
«Capayity utilization
*Planning reliability
*Rating

Liquidity
«Affordable mobility

Innovation

Driven by politics / society

*Finite fossile fuels
«Shifted preferences
*Gridlocks in urban traffic
*CO2-regulations

*Free trade

eTaxation of mobility
*Access to raw materials
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ifo-Credit-Constraint-Indicator: Still Escalating in the Automotive Value Chain

* ,credit crunch®, if 50%+ of participants
report critical behaviour of their banks

® Just little signs of improvement
* Passenger Car OEMs slightly better

® Supplier still below the 50% hurdle, but
worsening

®* Bodies & Trailers: 100%!
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Shift in Segments

m Compact = Middle Class mMicro  Small

Shifts of segments / downsizing B0%
-towards
-smaller engines
-compact cars oot L% 25%
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-driving dynamics 50%
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-comfort 40%

-innovation 17% 12%
30%

70%

-Currently biased by incentive! .
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Politically driven: CO2 Regulation

Average 2006 ~169 g CO2/km
CO2Reduction by European CO2-Regulation

-weight based

-Fleet average of 130gr / km Engine and Powertrain
-Overall target with additional measures
-Eco-Innovations!

Engine and
Powertrain

uomINPay %6T~

TS
130 g CO2/km

""""""""" * Innovation along the entire value chain
Additional -Tires
Measures -Electronics
-Powertrain
-WEIGHT!
Biofuel

Overall target

120g CO2/km VDA
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German OEMSs: better in nine out of ten segments!
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R&D-Expenditures of the German Automotive Industry
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Strategies and answers

Driven by markets Driven by technology Driven by politics / society

Benchmark in efficiency Driving pleasure

Benchmark in comfort .In clos_e
industrial
- Electro-Mobilit partnership
Benchmark in safety y along the value
I chain!

best practise Premium in all segments

production

Global Benchmark
German Automotive
Industry

Local production-
and market presence

Consistent
Internationalization
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Thank you for your attention
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